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Illustrations of Independent Auditor’s Reports on Summary Financial Statements
Illustration 1: An auditor’s report on summary financial statements prepared in accordance with established criteria.  An unmodified opinion is expressed on the audited financial report.  The auditor’s report on the summary financial statements is dated later than the date of the auditor’s report on the financial report from which summary financial statements are derived.  The auditor's report on the audited financial report includes a Material Uncertainty Related to Going Concern section and communication of other key audit matters.
Illustration 2: An auditor’s report on summary financial statements prepared in accordance with criteria developed by management and adequately disclosed in the summary financial statements.  The auditor has determined that the applied criteria are acceptable in the circumstances.  An unmodified opinion is expressed on the audited financial report.  The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived.  The auditor’s report on the audited financial report includes a statement that describes an uncorrected material misstatement of the other information.  The other information to which this uncorrected material misstatement relates is also information included in a document containing the summary financial statements and the auditor’s report thereon.
Illustration 3: An auditor’s report on summary financial statements prepared in accordance with criteria developed by management and adequately disclosed in the summary financial statements.  The auditor has determined that the applied criteria are acceptable in the circumstances.  A qualified opinion is expressed on the audited financial report.  The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived.
Illustration 4: An auditor’s report on summary financial statements prepared in accordance with criteria developed by management and adequately disclosed in the summary financial statements.  The auditor has determined that the applied criteria are acceptable in the circumstances.  An adverse opinion is expressed on the audited financial report.  The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived.
Illustration 5: An auditor’s report on summary financial statements prepared in accordance with established criteria.  An unmodified opinion is expressed on the audited financial report.  The auditor concludes that it is not possible to express an unmodified opinion on the summary financial statements.  The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived.
	Illustration 1:
Circumstances include the following:
An unmodified opinion is expressed on the audited financial report of a listed entity.
The summary financial statements are not prepared under the Corporations Act 2001.
Established criteria for the preparation of summary financial statements exist.
The auditor’s report on the summary financial statements is dated later than the date of the auditor’s report on the financial report from which the summary financial statements are derived.  
The auditor’s report on the audited financial report includes a Material Uncertainty Related to Going Concern section.
The auditor’s report on the audited financial report includes communication of other key audit matters.[footnoteRef:1] [1:  	As explained in paragraph 15 of ASA 701, a material uncertainty related to going concern is, by its nature, a key audit matter but is required to be reported in a separate section of the auditor’s report in accordance with paragraph 22 of ASA 570.] 



Report of the Independent Auditor on the Summary Financial Statements
[Appropriate Addressee]
Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 20X1, the summary statement of comprehensive income, summary statement of changes in equity and summary cash flow statement for the year then ended, and related notes, are derived from the audited financial report of ABC Company for the year ended 31 December 20X1.
In our opinion, the accompanying summary financial statements are consistent, in all material respects, with (or a fair summary of) the audited financial report, in accordance with [describe established criteria].  
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by [describe financial reporting framework applied in the preparation of the audited financial report of ABC Company].  Reading the summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial report and the auditor’s report thereon.  The summary financial statements and the audited financial report do not reflect the effects of events that occurred subsequent to the date of our report on the audited financial report.  
The Audited Financial Report and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial report in our report dated 15 February 20X2.  That report also includes:
A Material Uncertainty Related to Going Concern section that draws attention to Note 6 in the audited financial report.  Note 6 of the audited financial report indicates that ABC Company incurred a net loss of ZZZ during the year ended 31 December 20X1 and, as of that date, ABC Company’s current liabilities exceeded its total assets by YYY.  These events or conditions, along with other matters as set forth in Note 6 of the audited financial report, indicate that a material uncertainty exists that may cast significant doubt on ABC Company’s ability to continue as a going concern.  These matters are addressed in Note 5 of the summary financial statements.
The communication of other[footnoteRef:2] key audit matters.  [Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial report of the current period.][footnoteRef:3] [2: 	In the circumstances where there is no material uncertainty related to going concern, inclusion of the word "other" in the statement for the communication of key audit matters would not be necessary.]  [3:  	The auditor may include additional explanation about key audit matters considered helpful to users of the auditor’s report on the summary financial statements.] 

Management’s[footnoteRef:4] Responsibility for the Summary Financial Statements [4:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of the summary financial statements in accordance with [describe established criteria].
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with (or are a fair summary of) the audited financial report based on our procedures, which were conducted in accordance with Auditing Standard ASA 810 Engagements to Report on Summary Financial Statements.
[Auditor’s signature]
[Auditor’s address]
[Date of the auditor’s report]
	
Illustration 2:
Circumstances include the following:
An unmodified opinion is expressed on the audited financial report.
The summary financial statements are not prepared under the Corporations Act 2001.
Criteria are developed by management and adequately disclosed in Note X.  The auditor has determined that the criteria are acceptable in the circumstances.
The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived. 
The auditor’s report on the audited financial report includes a statement that describes an uncorrected material misstatement of the other information.  The other information to which this uncorrected material misstatement relates is also information included in a document containing the summary financial statements and the auditor’s report thereon.




Report of the Independent Auditor on the Summary Financial Statements
[Appropriate Addressee]
Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 20X1, the summary statement of comprehensive income, summary statement of changes in equity and summary cash flow statement for the year then ended, and related notes, are derived from the audited financial report of ABC Company for the year ended 31 December 20X1.
In our opinion, the accompanying summary financial statements are consistent, in all material respects, with (or a fair summary of) the audited financial report, on the basis described in Note X. 
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by [describe financial reporting framework applied in the preparation of the audited financial report of ABC Company].  Reading the summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial report and the auditor’s report thereon.
The Audited Financial Report and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial report in our report dated 15 February 20X2. The audited financial report is included in the 20X1 Annual Report.  The auditor’s report on the audited financial report includes a statement that describes an uncorrected material misstatement of other information within Management’s Discussion and Analysis of the 20X1 Annual Report.  Management’s Discussion and Analysis, and the uncorrected material misstatement of the other information therein, are also contained in the 20X1 Summary Annual Report. [Describe the uncorrected material misstatement of the other information].  
Management’s[footnoteRef:5] Responsibility for the Summary Financial Statements [5:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of the summary financial statements on the basis described in Note X.
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with (or are a fair summary of) the audited financial report based on our procedures, which were conducted in accordance with Auditing Standard ASA 810 Engagements to Report on Summary Financial Statements.
[Auditor’s signature]
[Auditor’s address]
[Date of the auditor’s report]
	Illustration 3:
Circumstances include the following:
A qualified opinion is expressed on the audited financial report.
The summary financial statements are not prepared under the Corporations Act 2001.
Criteria are developed by management and adequately disclosed in Note X.  The auditor has determined that the criteria are acceptable in the circumstances.
The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived. 


Report of the Independent Auditor on the Summary Financial Statements
[Appropriate Addressee]
Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 20X1, the summary statement of comprehensive income, summary statement of changes in equity and summary statement of cash flows for the year then ended, and related notes, are derived from the audited financial report of ABC Company (the Company) for the year ended 31 December 20X1.  We expressed a qualified audit opinion on this financial report in our report dated 15 February 20X2.[footnoteRef:6] [6:  	The positioning of this reference to the qualified opinion in the auditor’s report on the audited financial report in the Opinion paragraph on the summary financial statements assists users in understanding that although the auditor has expressed an unmodified opinion on the summary financial statements, the summary financial statements reflect the audited financial report that is materially misstated.] 

In our opinion, the accompanying summary financial statements are consistent, in all material respects, with (or a fair summary of) the audited financial report, on the basis described in Note X.  However, the summary financial statements are misstated to the equivalent extent as the audited financial report of ABC Company for the year ended 31 December 20X1. 
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by [describe financial reporting framework applied in the preparation of the audited financial report of ABC Company].  Reading the summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial report and the auditor’s report thereon.
The Audited Financial Report and Our Report Thereon
We expressed a qualified audit opinion on the audited financial report in our report dated 15 February 20X2.  The basis for our qualified audit opinion was that management has not stated the inventories at the lower of cost and net realisable value but has stated them solely at cost, which constitutes a departure from Australian Accounting Standards.  The Company’s records indicate that had management stated the inventories at the lower of cost and net realisable value, an amount of xxx would have been required to write the inventories down to their net realisable value.  Accordingly, cost of sales would have been increased by xxx, and income tax, net income and shareholders’ equity would have been reduced by xxx, xxx and xxx, respectively. 
Management’s[footnoteRef:7] Responsibility for the Summary Financial Statements [7:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of the summary financial statements on the basis described in Note X.
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with (or are a fair summary of) the audited financial report based on our procedures, which were conducted in accordance with Auditing Standard ASA)810 Engagements to Report on Summary Financial Statements.
[Auditor’s signature]
[Auditor’s address]
[Date of the auditor’s report]
	
Illustration 4:
Circumstances include the following:
An adverse opinion is expressed on the audited financial report.
The summary financial statements are not prepared under the Corporations Act 2001.
Criteria are developed by management and adequately disclosed in Note X.  The auditor has determined that the criteria are acceptable in the circumstances.
The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived. 


Report of the Independent Auditor on the Summary Financial Statements
[Appropriate Addressee]
Denial of Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 20X1, the summary statement of comprehensive income, summary statement of changes in equity and summary cash flow statement for the year then ended, and related notes, are derived from the audited financial report of ABC Company for the year ended 31 December 20X1.
As a result of the adverse opinion on the audited financial report discussed in The Audited Financial Report and our Report Thereon section of our report, it is inappropriate to express an opinion on the accompanying summary financial statements.  
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by [describe financial reporting framework applied in the preparation of the audited financial report of ABC Company].  Reading the summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial report and the auditor’s report thereon.
The Audited Financial Report and Our Report Thereon
In our report dated 15 February 20X2, we expressed an adverse opinion on the audited financial report of ABC Company for the year ended 31 December 31 20X1.  The basis for our adverse opinion was [describe basis for adverse audit opinion].  
Management’s[footnoteRef:8] Responsibility for the Summary Financial Statements [8:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of the summary financial statements on the basis described in Note X.
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with (or are a fair summary of) the audited financial report based on our procedures, which were conducted in accordance with Auditing Standard ASA 810 Engagements to Report on Summary Financial Statements.
[Auditor’s signature]
[Auditor’s address]
[Date of the auditor’s report]
	Illustration 5:
Circumstances include the following:
An unmodified opinion is expressed on the audited financial report.
The summary financial statements are not prepared under the Corporations Act 2001.
Established criteria for the preparation of summary financial statements exist.
The auditor concludes that it is not possible to express an unmodified opinion on the summary financial statements.
The auditor’s report on the summary financial statements is dated the same as the date of the auditor’s report on the financial report from which the summary financial statements are derived.


Report of the Independent Auditor on the Summary Financial Statements
[Appropriate Addressee]
Adverse Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 20X1, the summary statement of comprehensive income, summary statement of changes in equity and summary cash flow statement for the year then ended, and related notes, are derived from the audited financial report of ABC Company for the year ended 31 December 20X1.
In our opinion, because of the significance of the matter described in the Basis for Adverse Opinion section, the accompanying summary financial statements are not consistent with (or a fair summary of) the audited financial report of ABC Company for the year ended 31 December 20X1, in accordance with [describe established criteria].  
Basis for Adverse Opinion
[Describe matter that caused the summary financial statements not to be consistent, in all material respects, with (or a fair summary of) the audited financial report, in accordance with the applied criteria.  
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by [describe financial reporting framework applied in the preparation of the audited financial report of ABC Company].  Reading the summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial report and the auditor’s report thereon.
The Audited Financial Report and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial report in our report dated 15 February 20X2. 
Management’s[footnoteRef:9] Responsibility for the Summary Audited Financial Statements [9:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of the summary financial statements in accordance with [describe established criteria].
Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material respects, with (or are a fair summary of) the audited financial report based on our procedures, which were conducted in accordance with Auditing Standard ASA 810 Engagements to Report on Summary Financial Statements.
[Auditor’s signature]
[Auditor’s address]
[Date of the auditor’s report]
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