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LINKING GOING CONCERN CONSIDERATIONS AND TYPES OF AUDIT 
OPINIONS 

 

 

 

 

Do the risk assessment procedures 

identify any events or conditions that 

may cast significant doubt on the 

entity’s ability to continue as a going 

concern (GC)? (Ref: Para. 10) 

Do the results of other 

audit procedures 

support the initial risk 

assessment?  

(Ref: Para. 10-11) 

Unmodified opinion 

Does the auditor conclude that a 

material uncertainty exists?  

(Ref: Para. 18) 

Can the auditor obtain through 

additional audit procedures sufficient 

appropriate audit evidence to 

conclude whether a material 

uncertainty exists? (Ref: Para. 16) 

Is the lack of sufficient 

appropriate audit 

evidence due to 

management unwilling 

to make, or extend, their 

GC assessment? 

(Ref: Para. 24) 

Qualified or Disclaimer 

of Opinion (Limitation 

of Scope) 

(Ref: Para. A35) 

Refer to ASA 705 to 

determine implications 

(Ref: Para. 23) 

Are appropriate disclosures made in 

the financial statements relating to 

the material uncertainty? 

(Ref: Para. 19) 

 

Adverse 

opinion (GC 

basis 

inappropriate) 

(Ref: Para. 21) 

 

Unmodified 

opinion and 

include Material 

Uncertainty 

section  

(Ref: Para. 22) 

Qualified or 

Adverse opinion 

(inadequate 

disclosure) 

(Ref: Para. 23) 

Y N 

Has management 

prepared the financial 

report using the GC 

basis of accounting? 

Is there adequate disclosure 

in the financial statements 

of the alternative basis 

used? 

Unmodified opinion 

Emphasis of Matter 

Paragraph 

(Ref: Para. A27) 

Refer to 

ASA 705 

Does the applicable financial 

reporting framework require 

specific disclosure of the 

identified events or conditions 

that do not result in a material 

uncertainty? (Ref: Para. 20) 

Does the auditor consider that 

appropriate disclosures have been 

made in the financial report in 

accordance with the applicable 

framework? (Ref: Para. 20) 

Has management 

amended disclosures 

appropriately? 

Refer to 

ASA 705 

Has management 

amended disclosures 

appropriately? 

Y 

N 
N 

Y 

Y 

N 

Y 

N 

Y 

Y 

N 

N 

Y 

Y 

Y 

Y 

N 

N 

Y 

N 

Y N 

Unmodified 

opinion 

Is the use of the GC basis of 

accounting appropriate?  

(Ref: Para. 18) 

Note: Audit opinions in this diagram must comply, as appropriate, with: ASA 700 Forming an Opinion and Reporting on a Financial 

Report, ASA 705 Modifications to the Opinion in the Independent Auditor’s Report and ASA 706 Emphasis of Matter Paragraphs 

and Other Matter Paragraphs in the Independent Auditor’s Report. 

N 

Consider 

inclusion as a key 

audit matter  

(Ref: Para. A1) 

N 
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