 Confidential
Confidential
Confidential
Draft

Standard on Review Engagements ASRE 2400
Review of a Financial Report Performed by an Assurance Practitioner Who is Not the Auditor of the Entity

Appendix 1
(Ref: Para. A56)
Illustrative Engagement Letter for an Engagement to Review Historical Financial Statements 
The following is an example of an engagement letter for a review of general purpose financial statements (prepared in accordance with Australian Accounting Standards, which illustrates the relevant requirements and guidance contained in this ASRE.  This letter is not authoritative but is intended only to be a guide that may be used in conjunction with the considerations outlined in this ASRE.  It will need to be varied according to individual requirements and circumstances.  It is drafted to refer to the review of financial statements for a single reporting period and would require adaptation if intended or expected to apply to recurring reviews.  It may be appropriate to seek legal advice that any proposed letter is suitable. 
To the appropriate representative of management or those charged with governance of ABC Company:[footnoteRef:1]  [1:  	The addressees and references in the letter would be those that are appropriate in the circumstances of the engagement, including the relevant jurisdiction. It is important to refer to the appropriate persons―see paragraph 36 of this ASRE.  ] 

[The objective and scope of the review] 
You[footnoteRef:2] have requested that we review the general purpose financial statements of ABC Company, which comprise the statement of financial position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory information.  We are pleased to confirm our acceptance and our understanding of this review engagement by means of this letter.  [2:  	Throughout this letter, references to “you,” “we,” “us,” “management,” “those charged with governance” and “assurance practitioner” would be used or amended as appropriate in the circumstances.  ] 

Our review will be conducted with the objective of expressing our conclusion on the financial statements.  Our conclusion, if unmodified, will be in the form “Based on our review, nothing has come to our attention that causes us to believe that these financial statements do not present fairly, in all material respects, (or do not give a true and fair view of) the financial position of the company as at [date] and (of) its financial performance and cash flows for the year then ended in accordance with Australian Accounting Standards.” 
[The assurance practitioner’s responsibilities] 
We will conduct our review in accordance with  Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is Not the Auditor of the Entity.  ASRE 2400 requires us to conclude whether anything has come to our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  ASRE 2400 also requires us to comply with relevant ethical requirements. 
A review of financial statements in accordance with ASRE 2400 is a limited assurance engagement.  We will perform procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluate the evidence obtained.  We will also perform additional procedures if we become aware of matters that cause us to believe the financial statements as a whole may be materially misstated.  These procedures are performed to enable us to express our conclusion on the financial statements in accordance with ASRE 2400.  The procedures selected will depend on what we consider necessary applying our professional judgement, based on our understanding of ABC Company and its environment, and our understanding of IFRSs and its application in the industry context. 
A review is not an audit of the financial statements, therefore: 
0. There is a commensurate higher risk than there would be in an audit, that any material misstatements that exist in the financial statements reviewed may not be revealed by the review, even though the review is properly performed in accordance with ASRE 2400.
0. In expressing our conclusion from the review of the financial statements, our report on the financial statements will expressly disclaim any audit opinion on the financial statements. 
[The responsibilities of management and identification of the applicable financial reporting framework (for purposes of this example, it is assumed that the assurance practitioner has not determined that the law or regulation prescribes those responsibilities in appropriate terms; the descriptions in paragraph 30(b) of this ASRE are therefore used).] 
Our review will be conducted on the basis that [management and, where appropriate, those charged with governance][footnoteRef:3] acknowledge and understand that they have the responsibility:  [3:  	Use terminology as appropriate in the circumstances.  ] 

0. For preparation and fair presentation of the financial statements in accordance with Australian Accounting Standards;[footnoteRef:4]  [4:  	Or, if appropriate, “For the preparation of financial statements that give a true and fair view in accordance with Australian Accounting Standards”  ] 

For such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error; and 
To provide us with: 
Access to all information of which management is aware that is relevant to the preparation and fair presentation of the financial statements, such as records, documentation and other matters; 
Additional information that we may request from management for the purpose of the review; and 
Unrestricted access to persons within ABC Company from whom we determine it necessary to obtain evidence. 
As part of our review, we will request from [management and, where appropriate, those charged with governance], written confirmation concerning representations made to us in connection with the review. 
We look forward to full cooperation from your staff during our review. 
[Other relevant information]
[Insert other information, such as fee arrangements, billings and other specific terms, as appropriate.] 
[Reporting] 
[Insert appropriate reference to the expected form and content of the assurance practitioner’s report.] 
The form and content of our report may need to be amended in the light of our findings obtained from the review. 
Please sign and return the attached copy of this letter to indicate your acknowledgement of, and agreement with, the arrangements for our review of the financial statements including our respective responsibilities. 
XYZ & Co. 
Acknowledged and agreed on behalf of ABC Company by 
(signed) 
...................... 
Name and Title 
Date
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