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Standard on Review Engagements ASRE 2400
Review of a Financial Report Performed by an Assurance Practitioner Who is Not the Auditor of the Entity


Appendix 2
(Ref: Para. A150)
Illustrative Assurance practitioners’ Review Reports 
Review Reports on General Purpose Financial Statements 
Illustrative Review Reports with Unmodified Conclusions 
Illustration 1: 	A assurance practitioner’s report on financial statements prepared in accordance with a fair presentation framework designed to meet the common financial information needs of a wide range of users (for example, the  Australian Accounting Standards for Small and Medium‑sized Entities). 
Illustrative Review Reports with Modified Conclusions 
Illustration 2: 	A assurance practitioner’s report containing a qualified conclusion due to an apparent material misstatement of the financial statements.  Financial statements prepared in accordance with a compliance framework designed to meet the common information needs of a wide range of users. (Financial statements prepared using a compliance framework) 
Illustration 3: 	A assurance practitioner’s report containing a qualified conclusion due to the assurance practitioner’s inability to obtain sufficient appropriate evidence. (Financial statements prepared using a fair presentation framework—IFRSs) 
Illustration 4: 	A assurance practitioner’s report containing an adverse conclusion due to material misstatement of the financial statements.  (Financial statements prepared using a fair presentation framework—IFRSs) 
Illustration 5: 	A assurance practitioner’s report containing a disclaimer of conclusion due to the assurance practitioner’s inability to obtain sufficient appropriate evidence about multiple elements of the financial statements resulting in inability to complete the review.  (Financial statements prepared using a fair presentation framework—IFRSs) 
Review Report on Special Purpose Financial Statements 
Illustration 6: 	A assurance practitioner’s report on financial statements prepared in accordance with the financial reporting provisions of a contract (for purposes of this illustration, a compliance framework). 

	Illustration 1 
Circumstances include the following: 
Review of a complete set of financial statements. 
The financial statements are prepared for a general purpose by management of the entity in accordance with the Australian Accounting Standards. 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
In addition to the review of the financial statements, the assurance practitioner has other reporting responsibilities under local law. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
Report on the Financial Statements[footnoteRef:1]  [1:  	The sub‑title “Report on the Financial Statements” is unnecessary in circumstances when the second sub‑title “Report on Other Legal and Regulatory Requirements” is not applicable.  ] 

We have reviewed the accompanying financial statements of ABC Company, which comprise the statement of financial position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 
Management’s[footnoteRef:2] Responsibility for the Financial Statements  [2:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction. ] 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the Australian Accounting Standards,[footnoteRef:3] and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. [3:  	Where management’s responsibility is to prepare financial statements that give a true and fair view, this may read: “Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Australian Accounting Standards, and for such …”  ] 

Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements.  We conducted our review in accordance with Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is not the Auditor of the Entity.  ASRE 2400  requires us to conclude whether anything has come to our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  This Standard also requires us to comply with relevant ethical requirements. 
A review of financial statements in accordance with ASRE 2400 is a limited assurance engagement. The assurance practitioner performs procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with Australian Auditing Standards.  Accordingly, we do not express an audit opinion on these financial statements.
Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that these financial statements do not present fairly, in all material respects, (or do not give a true and fair view of) the financial position of ABC Company as at 31 December , 20X1, and (of) its financial performance and cash flows for the year then ended, in accordance with the Australian Accounting Standards. 
Report on Other Legal and Regulatory Requirements 
[Form and content of this section of the assurance practitioner’s report will vary depending on the nature of the assurance practitioner’s other reporting responsibilities.] 
[Assurance practitioner’s signature]
[Date of the assurance practitioner’s report]
[Assurance practitioner’s address]

	Illustration 2 
Circumstances include the following: 
Review of a complete set of financial statements required by law or regulation. 
The financial statements are prepared for a general purpose by management of the entity in accordance with the Financial Reporting Framework (XYZ Law) of Jurisdiction X (that is, a financial reporting framework, encompassing law or regulation, designed to meet the common financial information needs of a wide range of users, but which is not a fair presentation framework). 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
Based on the review, inventories are misstated. The misstatement is material but not pervasive to the financial statements. 
In addition to the review of the financial statements, the assurance practitioner has other reporting responsibilities under applicable law. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
Report on the Financial Statements[footnoteRef:4]  [4:  	The sub‑title “Report on the Financial Statements” is unnecessary in circumstances when the second sub‑title “Report on Other Legal and Regulatory Requirements” is not applicable.  ] 

We have reviewed the accompanying financial statements of ABC Company, which comprise the statement of financial position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 
Management’s[footnoteRef:5] Responsibility for the Financial Statements  [5:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of these financial statements in accordance with XYZ Law of Jurisdiction X, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements.  We conducted our review in accordance with Australian Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is not the Auditor of the Entity.  ASRE 2400 requires us to conclude whether anything has come to our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  This Standard also requires us to comply with relevant ethical requirements. 
A review of financial statements in accordance with ASRE 2400 is a limited assurance engagement.  The assurance practitioner performs procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with Australian Auditing Standards.  Accordingly, we do not express an audit opinion on these financial statements. 
Basis for Qualified Conclusion 
The company’s inventories are carried in the statement of financial position at xxx. Management has not stated the inventories at the lower of cost and net realizable value but has stated them solely at cost, which constitutes a departure from the requirements of the Financial Reporting Framework (XYZ Law) of Jurisdiction X.  The company’s records indicate that, had management stated the inventories at the lower of cost and net realisable value, an amount of xxx would have been required to write the inventories down to their net realisable value.  Accordingly, cost of sales would have been increased by xxx, and income tax, net income and  equity would have been reduced by xxx, xxx and xxx, respectively. 
Qualified Conclusion 
Based on our review, except for the effects of the matter described in the Basis for Qualified Conclusion paragraph, nothing has come to our attention that causes us to believe that the financial statements of ABC Company are not prepared, in all material respects, in accordance with the Financial Reporting Framework (XYZ Law) of Jurisdiction X. 
Report on Other Legal and Regulatory Requirements 
[Form and content of this section of the assurance practitioner’s report will vary depending on the nature of the assurance practitioner’s other reporting responsibilities.] 
[Assurance practitioner’s signature]
[Date of the assurance practitioner’s report]
[Assurance practitioner’s address]

	Illustration 3 
Circumstances include the following: 
Review of a complete set of general purpose financial statements prepared by management of the entity in accordance with [a financial reporting framework designed to achieve fair presentation other than Australian Accounting Standards]. 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
The assurance practitioner was unable to obtain sufficient appropriate evidence regarding an investment in a foreign affiliate. The possible effects of the inability to obtain sufficient appropriate evidence are deemed to be material but not pervasive to the financial statements. 
The assurance practitioner does not have other reporting responsibilities under local law in addition to the review of the consolidated financial statements. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
We have reviewed the accompanying financial statements of ABC Company, which comprise the statement of financial position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 
Management’s[footnoteRef:6] Responsibility for the Financial Statements  [6:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with [name of applicable financial reporting framework, including a reference to the jurisdiction or country of origin of the financial reporting framework when the financial reporting framework used is not Australian Accounting Standards],[footnoteRef:7] and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  [7:  	Where management’s responsibility is to prepare financial statements that give a true and fair view, this may read: “Management is responsible for the preparation of financial statements that give a true and fair view in accordance with [name of applicable financial reporting framework, including a reference to the jurisdiction or country of origin of the financial reporting framework when the financial reporting framework used is not Australian Accounting Standards], and for such …”  ] 

Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements.  We conducted our review in accordance with Australian Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is not the Auditor of the Entity.  ASRE 2400 requires us to conclude whether anything has come to our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  This Standard also requires us to comply with relevant ethical requirements.
A review of financial statements in accordance with ASRE 2400 is a limited assurance engagement.  The assurance practitioner performs procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with Australian Auditing Standards.  Accordingly, we do not express an audit opinion on these financial statements. 
Basis for Qualified Conclusion 
ABC Company’s investment in XYZ Company, a foreign associate acquired during the year and accounted for by the equity method, is carried at xxx on the statement of financial position as at December 31, 20X1, and ABC’s share of XYZ’s net income of xxx is included in ABC’s income for the year then ended.  We were unable to obtain access to the relevant financial information of XYZ concerning the carrying amount of ABC’s investment in XYZ as at December 31, 20X1 and ABC’s share of XYZ’s net income for the year.  Consequently, we were unable to perform the procedures we considered necessary. 
Qualified Conclusion 
Based on our review, except for the possible effects of the matter described in the Basis for Qualified Conclusion paragraph, nothing has come to our attention that causes us to believe that the accompanying financial statements do not present fairly, in all material respects, (or do not give a true and fair view of) the financial position of ABC Company as at December 31, 20X1, and (of) its financial performance and cash flows for the year then ended in accordance with [name of applicable financial reporting framework, including a reference to the jurisdiction or country of origin of the financial reporting framework when the financial reporting framework used is not Australian Accounting Standards].
[Assurance practitioner’s signature] 
[Date of the assurance practitioner’s report] 
[Assurance practitioner’s address]

	Illustration 4 
Circumstances include the following: 
Review of consolidated general purpose financial statements prepared by management of the parent in accordance with Australian Accounting Standards. 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
The financial statements are materially misstated due to the non‑consolidation of a subsidiary. The material misstatement is deemed to be pervasive to the financial statements. The effects of the misstatement on the financial statements have not been determined because it was not practicable to do so. 
The assurance practitioner does not have other reporting responsibilities under local law in addition to the review of the consolidated financial statements. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
Report on the Consolidated Financial Statements[footnoteRef:8]  [8:  	The sub‑title “Report on the Consolidated Financial Statements” is unnecessary in circumstances when the second sub‑title “Report on Other Legal and Regulatory Requirements” is not applicable.  ] 

We have reviewed the accompanying consolidated financial statements of ABC Company, which comprise the consolidated statement of financial position as at December 31, 20X1, and the consolidated statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 
Management’s[footnoteRef:9] Responsibility for the Financial Statements  [9:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with Australian Accounting Standards,[footnoteRef:10] and for such internal control as management determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.  [10:  	Where management’s responsibility is to prepare financial statements that give a true and fair view, this may read: “Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Australian Accounting Standards, and for such …”  ] 

Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying consolidated financial statements.  We conducted our review in accordance with Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is Not the Auditor of the Entity ASRE 2400 requires us to conclude whether anything has come to our attention that causes us to believe that the consolidated financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  This Standard also requires us to comply with relevant ethical requirements. 
A review of consolidated financial statements in accordance with ASRE 2400 is a limited assurance engagement.  The assurance practitioner performs procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with Australian Auditing Standards.  Accordingly, we do not express an audit opinion on these consolidated financial statements. 
Basis for Adverse Conclusion 
As explained in Note X, the company has not consolidated the financial statements of subsidiary XYZ Company it acquired during 20X1 because it has not yet been able to ascertain the fair values of certain of the subsidiary’s material assets and liabilities at the acquisition date.  This investment is therefore accounted for on a cost basis.  Under Australian Accounting Standards, the subsidiary should have been consolidated because it is controlled by the company.  Had XYZ been consolidated, many elements in the accompanying financial statements would have been materially affected. 
Adverse Conclusion 
Based on our review, due to the significance of the matter discussed in the Basis for Adverse Conclusion paragraph, the consolidated financial statements do not present fairly (or do not give a true and fair view of) the financial position of ABC Company and its subsidiaries as at December 31, 20X1, and (of) their financial performance and cash flows for the year then ended in accordance with Australian Accounting Standards. 
Report on Other Legal and Regulatory Requirements 
[Form and content of this section of the assurance practitioner’s report will vary depending on the nature of the assurance practitioner’s other reporting responsibilities.] 
[Assurance practitioner’s signature] 
[Date of the assurance practitioner’s report] 
[Assurance practitioner’s address]

	Illustration 5 
Circumstances include the following: 
Review of a complete set of general purpose financial statements prepared by management of the entity in accordance with Australian Accounting Standards. 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
The assurance practitioner was unable to form a conclusion on the financial statements, due to inability to obtain sufficient appropriate evidence about multiple elements of the financial statements, and the assurance practitioner believes the effect is material and pervasive to the financial statements. Specifically, the assurance practitioner was unable to obtain evidence about the entity’s physical inventory and accounts receivable. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
We were engaged to review the accompanying financial statements of ABC Company, which comprise the statement of financial position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 
Management’s[footnoteRef:11] Responsibility for the Financial Statements  [11:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Australian Accounting Standards,[footnoteRef:12] and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  [12:  	Where management’s responsibility is to prepare financial statements that give a true and fair view, this may read: “Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Australian Accounting Standards, and for such …”  ] 

Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements. Because of the matter(s) described in the Basis for Disclaimer of Conclusion paragraph, however, we were not able to obtain sufficient appropriate evidence as a basis for expressing a conclusion on the financial statements. 
Basis for Disclaimer of Conclusion 
Management did not conduct a count of physical inventory on hand at the end of the year.  We were unable to perform the procedures we considered necessary concerning the inventory quantities held at December 31, 20X1, which are stated at xxx in the statement of financial position at December 31, 20X1. 
In addition, the introduction of a new computerised accounts receivable system in September 20X1 resulted in numerous errors in accounts receivable and inventory.  As of the date of our report, management was still in the process of rectifying the system deficiencies and correcting the errors.  As a result of these matters, we were unable to determine whether any adjustments might have been found necessary in respect of recorded or unrecorded inventories and accounts receivable, and the elements making up the statement of comprehensive income, statement of changes in equity and statement of cash flows. 
Disclaimer of Conclusion 
Due to the significance of the matters described in the Basis for Disclaimer of Conclusion paragraph, we were unable to obtain sufficient appropriate evidence to form a conclusion on the accompanying financial statements.  Accordingly, we do not express a conclusion on these financial statements. 
[Assurance practitioner’s signature] 
[Date of the assurance practitioner’s report] 
[Assurance practitioner’s address]

	Illustration 6 
Circumstances include the following: 
The financial statements have been prepared by management of the entity in accordance with the financial reporting provisions of a contract (that is, a special purpose framework), to comply with the provisions of the contract. Management does not have a choice of financial reporting frameworks. 
The applicable financial reporting framework is a compliance framework. 
The terms of the review engagement reflect the description of management’s responsibility for the financial statements in paragraph 30(b) of this ASRE. 
Distribution or use of the assurance practitioner’s report is restricted. 



INDEPENDENT ASSURANCE PRACTITIONER’S REVIEW REPORT 
[Appropriate Addressee] 
We have reviewed the accompanying financial statements of ABC Company, which comprise the balance sheet as at December 31, 20X1, and the income statement, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory information.  The financial statements have been prepared by management of ABC Company based on the financial reporting provisions of Section Z of the contract dated January 1, 20X1 between ABC Company and DEF Company (“the contract”). 
Management’s[footnoteRef:13] Responsibility for the Financial Statements  [13:  	Or other term that is appropriate in the context of the legal framework in the particular jurisdiction.] 

Management is responsible for the preparation of these financial statements in accordance with the financial reporting provisions of Section Z of the contract, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
Assurance practitioner’s Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements. We conducted our review in accordance with Standard on Review Engagements ASRE 2400, Review of a Financial Report Performed by an Assurance Practitioner Who is Not the Auditor of the Entity.  ASRE 2400 requires us to conclude whether anything has come to our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all material respects in accordance with the applicable financial reporting framework.  This Standard also requires us to comply with relevant ethical requirements. 
A review of financial statements in accordance with ASRE 2400 is a limited assurance engagement.  The assurance practitioner performs procedures, primarily consisting of making enquiries of management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in accordance with Australian Auditing Standards.  Accordingly, we do not express an audit opinion on these financial statements. 
Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that these financial statements are not prepared, in all material respects, in accordance with the financial reporting provisions of Section Z of the contract. 
Basis of Accounting, and Restriction on Distribution and Use 
Without modifying our conclusion, we draw attention to Note X to the financial statements, which describes the basis of accounting.  The financial statements are prepared to assist ABC Company to comply with the financial reporting provisions of the contract referred to above.  As a result, the financial statements may not be suitable for another purpose.  Our report is intended solely for ABC Company and DEF Company and should not be distributed to or used by parties other than ABC Company or DEF Company. 
[Assurance practitioner’s signature] 
[Date of the assurance practitioner’s report] 
[Assurance practitioner’s address]
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