Auditing Standard ASA 570

Going Concern

Auditor’s Decision-Making Process for Going Concern

[Aus] Appendix 2

(Ref: Para. Aus A72.1)

-g- The auditor's fisk assessment

procedures provide a basis for defermining

whether events or conditions have been

identified that may cast significant doubt on

the entity’s ability to continue as a going

CONcem.

» Events or condifions are identifled
before mitigating factors.

» Nof all evenis or conditions lead fo

uncertainty.

If events or conditions are
identified, perform audit
procedures to evaluate
management’'s plans for future
actions

(Ref: Para. 26-28)

Perform risk
assessment
procedures and
related activities to
identify events or
conditions
(Ref Para. 11—13)

Scalability
Nature and extent of the
auditor’'s procedures is

Perform audit

procedures to
evaluate
management's
assessment of going
concem

(Ref: Para. 16-253)

commensurate to the nature
and circumstances of the

entity, the complexity of the

assessment and the nature
and circumstances of the

events or conditions

(Ref: Para. 19, A14—A15, A6 )

Has sufficient appropriate audit evidence been obtained regarding the
appropriateness of management’s use of the going concem basis of accounting?

(Ref: Para. 30)

Is the auditor's conclusion that management's use of the going concern basis of

Based on the audit evidence obtained, does a material uncertainty exist?

accounting is appropriate?
(Ref- Para. 30)

(Ref: Para. 31)

The auditor evaluates the adequacy of the disclosures and the implication for the
auditor’s report in accordance with ASA 570

Management's assessment is key for the -g-

auditor's evaluation whether.

> Management's use of the going concern
basis of accounting is sppropriate.

» A material uncertainty exists related to
events or conditions that may cast significant
doubi or the entity’s ability to continue as a
going concerm.

Limitation on Scope

Refer to ASA 705 for the implications to
the auditor’s report

(Ref: Para. AGT)

Basis of accounting inappropriate
Adverse Opinion
(Ref: Para. 38)

The auditor evaluates the adequacy of the
disclosures and the implication for the
auditor’s report in accordance with ASA 570

Note: The chart depicts a walkthrough of the auditor’s decision-making process for going concern, rather than the audit process itself. The dark blue boxes highlight the auditor’s decisions in respect of
concluding whether the going concern basis of accounting is appropriate and whether a material uncertainty related to going concern exists.
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